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NOTE: Q.1 is compulsory, attempt any four questions from the remaining. All questions carry equal marks


 Phones and other Electronic Gadgets are not allowed. Draw neat and clean diagram where necessary

Q.1:    Elaborate different kinds of assets and liabilities.                                                                                    (14)
Q.2:    Discuss in detail the importance of financial statements analysis in maintaining the financial risk of a company.                                                                                                                                                  (14)

Q. 3:   Discuss in detail different forms of income statement and balance sheet with example.           
      (14)                                                                                                              

Q. 4:   Differentiate the following.                                                                                                                       (14)

        
1)     Single entry system Vs. Double entry system 

        
2)     Receivable ratio vs. Payable ratio 

Q. 5:   Explain financial statements. Also provide suitable examples.                                                                (14)  

Q. 6:   On April 1, 2012, Company A purchased an equipment at the cost of $140,000.  This equipment is  

estimated to have 5 year useful life.  At the end of the 5th year, the salvage value (residual value) will be  

$20,000.  Company A recognizes depreciation to the nearest whole month.  Calculate the depreciation  

expenses for 2012,  2013 and 2014 using double declining balance depreciation method.                                                                                                       

Q. 7:   The Saleem Company submits the following information on Dec. 31, 2000.                                          (14)

Sales of the year……………………………………..                            $ 314,000 

Beginning inventories: 

Finished goods……………………………………….                              $ 5,900 

Work in process……………………………………..                               $ 4,600 

Materials……………………………………………….                           $ 3,800 

Purchase of material for the year……………….                          
       140,000 

Direct labor……………………………………..                                       67,350 

Factory overhead 50% of labor cost. 

Ending inventories: 

Finished goods………………………………                                            9,270 

Work in process…………………………..                                                6,200 

Materials………………………………….                                                4,300 

Other expense of the year: 

Marketing expenses……………………..                                                23,115 

Administrative expenses………………..                                                 17,650 

Required: 

1)  An income Statement for the year ended December 31, 1996. 

2)  The percentage of income to sales, before income tax.  

Q. 8:
Write short notes on any two of the followings:                                                                                (7,7)
              (a) Branches of accounting. (b)  Common size analysis.  (c) Users of financial accounting.
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